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CERTIFIED PUBLIC ACCOUNTANTS
80 Flanders Road, Suite 302 7 Westborough, Massachusetts 01581
Tel: 508.871.7178 Fax: 508.871.7179 www.ssbcpa.com

INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the Board of Directors
BalletRox, Inc.
Jamaica Plain, Massachusetts

We have reviewed the accompanying financial statements of BalletRox, Inc. (a Massachusetts nonprofit organization),
which comprise the statement of financial position as of June 30, 2023, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements. A review includes
primarily applying analytical procedures to management’s financial data and making inquiries of the Organization’s
management. A review is substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America and for designing, implementing, and
maintaining internal control relevant to the preparation and fair presentation of the financial statements.

Accountants’ Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards require us to
perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures provide a reasonable
basis for our report.

We are required to be independent of BalletRox, Inc. and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements related to our review.

Accountants’ Conclusion
Based on our review, we are not aware of any material modifications that should be made to the accompanying financial

statements in order for them to be in conformity with accounting principles generally accepted in the United States of
America.

&m:%, Suttrvan, » Brewrt, 4T,

Westborough, Massachusetts
August 23, 2024



BALLETROX, INC.

STATEMENT OF FINANCIAL POSITION
AS OF JUNE 30, 2023

ASSETS

CURRENT ASSETS:
Cash
Grants Receivable
Accounts Receivable
Total Current Assets

OTHER ASSETS:
Board Designated Funds
Total Other Assets
TOTAL ASSETS

LIABILITIES AND NET ASSETS

NET ASSETS:
Net Assets Without Donor Restrictions:
Board Designated
Operating Funds
Total Net Assets Without Donor Restrictions
Net Assets With Donor Restrictions
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See Independent Accountants’ Review Report and Accompanying Notes to Financial Statements. . . .Page 2

$

84,036
56,500
8,085

148,621

10,000

10,000

158,621

10,000

92,121

102,121
56,500

158,621

158,621



SUPPORT. REVENUES AND RECLASSIFICATIONS:

Support and Revenues:
School-Based Programs
BalletRox Dance! Tuition Fees
Ticket Sales
Gifts, Grants and Contributions
Other Revenue

Reclassifications of Net Assets:
Satisfaction of Program Restrictions

TOTAL SUPPORT, REVENUES AND RECLASSIFICATIONS

FUNCTIONAL EXPENSES:

Program Services
Supporting Services:
Administrative

Fund Raising

TOTAL FUNCTIONAL EXPENSES

CHANGE IN NET ASSETS

NET ASSETS - BEGINNING OF YEAR

NET ASSETS - END OF YEAR

See Independent Accountants’ Review Report and Accompanying Notes to Financial Statements. . . .

BALLETROX, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2023

WITHOUT
DONOR

RESTRICTIONS

$

8,481
60,146
1,400
207,457
129

20,000

297,613

287,024

43,567

35,451

366,042

(68,429)

170,550

$

102,121

WITH
DONOR

RESTRICTIONS

(20,000)

36,500

36,500

20,000

$ 56,500

Page 3

TOTAL
ACTIVITIES

$ 8481
60,146
1,400
263,957

129

334,113

287,024

43,567
35,451

366,042
(31,929)
190,550

$ 158,621



Salaries and Wages

Payroll Taxes

Employee Benefits
Scholarships

Professional Fees

Theater and Studio Rental
Costumes

Conferences and Meetings
Insurance

Information Technology
Dues, Fees, and Subscriptions
Office Expenses and Supplies

Total Functional Expenses

BALLETROX, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2023

PROGRAM
SERVICES

$ 180,358
19,729
12,036
52,640

2,710
14,451
80
3,242

420

1,358

$ 287,024

ADMINI-
STRATIVE

$ 23,123
2,529

1,543
11,992

657
820
174

1,448

1,281

$ 43,567

See Independent Accountants’ Review Report and Accompanying Notes to Financial Statements. . . .Page 4

$

FUND
RAISING

27,747
3,035
1,852

TOTAL
FUNCTIONAL
EXPENSES

$ 231,228
25,293
15,431
52,640
14,702
14,451

80
3,899
820
2,782
1,868
2,848

$ 366,042



BALLETROX, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in Net Assets $ (31,929

Adjustments to Reconcile the Above to Net Cash
Used by Operating Activities:

(Increase) Decrease in Current Assets:

Grants Receivable (36,500)

Accounts Receivable (8,085)
Prepaid Expenses 2,914

Increase (Decrease) in Current Liabilties:

Accrued Payroll and Related Costs (14,986)

Net Adjustment (56,657)

NET CASH USED BY OPERATING ACTIVITIES (88,586)

NET DECREASE IN CASH BALANCES (88,586)
CASH BALANCES - BEGINNING OF YEAR 182,622
CASH BALANCES - END OF YEAR $ 94,036

Cash Balances :

Cash $ 84,036
Board Designated Funds 10,000
$ 94,036

See Independent Accountants’ Review Report and Accompanying Notes to Financial Statements. . . .Page 5



BALLETROX, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

NOTE 1 ORGANIZATION

BalletRox, Inc. (“BalletRox” or the “Organization”) was incorporated in January 1992 under the provisions
of Massachusetts General Laws Chapter 180 and qualifies as a tax-exempt nonprofit corporation under
Section 501(c)(3) of the Internal Revenue Code (“IRC”). BalletRox, Inc. is not classified as a private
foundation under IRC Section 509(a); accordingly, contributions made to this Organization qualify for the
maximum charitable deduction for federal income tax purposes.

The Organization is primarily funded by its school programs and grants and contributions from the general
public.

NOTE 2 PROGRAM SERVICES

BalletRox strives to improve the well-being of local youth and the greater community through exposure
and access to dance. BalletRox programs are based on the premise that participation in dance not only
provides dance training, but also contributes to social development, encourages healthy lifestyle, and
helps develop valuable life skills. While BalletRox helps students increase technical dance abilities, it
is these additional skills which lead to increased confidence levels and self-efficacy that are the most
important goals of BalletRox’s programming. The purpose of BalletRox is to engage in the following
activities: to promote, advance, and sponsor artistic endeavors, creative work and education in dance,
theater, music and other performance arts, including but not limited to, providing activities and facilities
on professional, semi-professional and recreational levels, sponsoring instruction, workshops,
residencies and classes, providing rehearsal, performance and instructional spaces and sponsoring
professional and non-professional concerts and performances.

BalletRox works to expose Boston youth to dance and performance who otherwise would not have the
opportunity. BalletRox provides a supportive and safe community in which self-expression,
confidence, and discipline are cultivated.

BalletRox runs programming with external partners to bring dance programming to students at various
locations throughout the city. Our primary external partner has been Boston Public Schools, with

FY 2023 partnerships with P.A. Shaw Elementary, Conley Elementary, and Snowden Elementary
schools. These year-long programs provide arts-integrated dance curriculum to hundreds of students
each year.

BalletRox Dance! is a community dance program whose primary location has been Spontaneous
Celebrations Community Center located in Jamaica Plain. In FY 2023, we decided to expand our
studio to another neighborhood, so we started studio classes at Vine Street Community Center in
Roxbury that were very successful. This program is open to all community members with no audition
or selection process. Full and partial scholarships are made available on a sliding fee schedule based on
family income and size.

BalletRox Youth Council is a student government body founded on the premise of independence,
collaboration, and giving a voice to the youth in the communities served. Thanks to the creative as well
as organizational processes taking place during the Youth Council meetings, teenagers are able to learn
such skills as leadership, cooperation, and accountability through participation on board committees,
grant writing and performance. BalletRox’s long-term plan continues to include professional
performance opportunities as an integral part of program offerings.



NOTE 3

BALLETROX, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

(Continued)
(Continued)

All ballet schools teach dance technique, but because BalletRox focuses on at-risk, urban children, it is
able to teach much more. BalletRox is uniquely positioned to provide the proven psychological and
developmental benefits of dance. Through dance classes and performance opportunities, students learn
discipline, teamwork, self-respect, and self-esteem. BalletRox provides critical tools for helping young
people manage peer pressures, family crisis, and threats from the streets as well as for success in the adult
world.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting:

The financial statements of BalletRox, Inc. have been prepared on the accrual basis of accounting and
accordingly, reflect all significant receivables, payables and other liabilities.

Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
(“GAAP”) requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates; however, adherence to generally accepted accounting principles, has in
management’s opinion, resulted in reliable and consistent financial reporting by the Organization.

Financial Statement Presentation:

The Organization reports information regarding its financial position and activities according to two classes
of net assets: net assets without donor restrictions and net assets with donor restrictions. These
classifications are related to the existence or absence of donor-imposed restrictions as defined below.

Net Assets Without Donor Restrictions - Net assets without donor restrictions are resources
available to support operations and not subject to donor restrictions. In addition, net assets within
this classification include funds which represent resources designated by the Board of Directors for
specific purposes.

Net Assets With Donor Restrictions - Some restrictions are temporary in nature, such as those that
are restricted by a donor for use for a particular purpose or in a particular future period. Other
restrictions may be perpetual in nature, such as those that are restricted by a donor that the
resources be maintained in perpetuity. As of June 30, 2023, the Organization had no net assets that
are required to be maintained in perpetuity. The Organization’s unspent contributions are reported
in net assets with donor restrictions if the donor limited their use, as are promised contributions that
are not yet due. Contributions of property and equipment or cash restricted to acquisition of
property and equipment are reported as net assets with donor restrictions if the donor has restricted
the use of the property or equipment to a particular program. These restrictions expire when the
assets are placed in service.



NOTE 3

BALLETROX, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

(Continued)
(Continued)
Receivables:

Grants Receivable represent amounts which are due from individual donors, organizations, and foundations
which are reported at their net realizable value and classified as current if they are scheduled for payment
within one year. Unconditional promises to give expected to be collected in future years are initially
recorded at fair value using present value techniques incorporating risk-adjusted discount rates designed to
reflect the assumptions market participants would use in pricing the asset. In subsequent years,
amortization of the discounts is included in contribution revenue in the Statements of Activities.

Management periodically reviews receivables to determine if any balances are uncollectible. The
allowance for uncollectible receivables is determined based on historical experience, an assessment of
economic conditions, and a review of subsequent collections. As of June 30, 2023, Management believes
that all receivables are fully collectible; accordingly, these financial statements do not contain a provision
for uncollectible accounts. For the years presented, there were no losses from uncollectible Grants
Receivable.

Property and Equipment:

Property and equipment purchases in excess of $500 are capitalized at cost, if purchased, or if donated, at
fair value at the date of the receipt. Expenditures for maintenance, repairs and renewals are charged to
expense as incurred, whereas major betterments are capitalized as additions to property and equipment.
Depreciation of property and equipment is computed using the straight-line method, and is charged to
activities over the estimated useful lives of the assets, as expressed in terms of years. As of June 30, 2023,
property and equipment consists of a Marley dance floor, a portable stage floor covering, and computer
equipment with an original cost of $6,252, which are fully depreciated.

Leases:

The Organization determines if an arrangement is a lease at inception. Operating leases are included in
operating lease right-of-use (“ROU”) assets and operating lease liabilities in the Statement of Financial
Position. ROU assets represent the right to use an underlying asset for the lease term and lease liabilities
represent the obligation to make lease payments arising from the lease. Operating lease ROU assets and
liabilities are recognized at commencement date based on the present value of lease payments over the
lease term. The operating lease ROU asset equals the lease liability adjusted for any initial direct costs,
prepaid or deferred rent, and lease incentives. The lease terms may include options to extend or terminate
the lease when it is reasonably certain that the Organization will exercise that option.

The Organization has elected the short-term lease exemption for all leases with a term of 12 months or less
for both existing and ongoing operating leases to not recognize the asset and liability for these leases.
Lease expense for short-term lease payments is recognized on a straight-line basis over the lease term. For
the years presented, there were no arrangements which met the criteria for application of the lease
accounting standard.



NOTE 3

BALLETROX, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

(Continued)
(Continued)
Revenue Recognition:

School-Based Programs, BalletRox Dance! Tuition Fees and Ticket Sales are recognized as revenue as the
services are rendered.

The BalletRox Dance! program has established tuition rates based upon the number of classes per week of
attendance and the age group of the child. Tuition, which includes dancewear and recital costumes, can be
paid annually or divided into three installment payments. Parents also pay a nonrefundable registration fee.

BalletRox Dance! offers need-based reduced tuition through scholarships based on family size, number of
children under the age of 18 living in the household, the annual family income, and sources of income. The
fees for optional master dance class are waived for these scholarship students. BalletRox separately tracks
these scholarships and has reflected these amounts as Scholarships expense in the accompanying Statement
of Functional Expenses. Scholarships for the BalletRox Dance! Program were $52,640 for the year ended
June 30, 2023.

Gifts, Grants and Contributions:

The Organization is the beneficiary of contributions in the form of grants from other organizations,
governmental agencies, donations of cash and financial assets from individuals and contributions of
nonfinancial assets. Contributions, including promises to give, without donor conditions are recognized as
revenue at their estimated fair value at the date of donation and classified as either with or without donor
restrictions depending on the donor’s stipulations or lack thereof. Unconditional, multi-year commitments
are recognized in the year during which the initial commitment is made at the amount that the Organization
reasonably expects to collect. Contributions to be received after one year are discounted at an appropriate
discount rate commensurate with the risk involved when such amounts are considered material.

Support that is restricted by the donor is reported as an increase in net assets with donor restrictions until
the restriction are met, at which time the net assets are reclassified to net assets without donor restrictions.
The Organization has elected to report contributions with donor restrictions whose restrictions are met in
the same reporting period as contributions without donor restrictions.

Conditional donations are those that have a measurable performance or other barrier and include a right of
return of the assets or right of release of the donor from further obligation if the conditions are not met.
Conditional donations are not recognized until the associated barriers are met. Any cash received before
the conditions or barriers are met is reported as a refundable grant advance.

Functional Expenses:

The Organization allocates its expenses on a functional basis among various programs and support services.
Expenses that are common to several functions are allocated using a salary-based formulas or from the
nature of related item. In the accompanying Statement of Functional Expenses, Salaries and Wages,
Payroll Taxes, Employee Benefits and Office Supplies and Expenses are allocated based on estimates of
time and effort. Supporting services are those related to operating and managing the Organization and its
programs on a day-to-day basis.



NOTE 4

BALLETROX, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

(Continued)
(Continued)
Supporting services have been sub-classified as follows:

Administrative - includes all activities related to BalletRox, Inc.’s internal management and accounting
for program services.

Fund Raising - includes all activities related to maintaining contributor information, writing grant
proposals, direct mail solicitation, distribution of materials and other similar projects related to the
procurement of funds for BalletRox’s programs.

Advertising:

The Organization expenses the costs of advertising at the time the advertising is incurred.
Recent Accounting Guidance:

Recently Implemented Standards

The Organization adopted ASC Update No. 2016-02, (Topic 842) Leases effective July 1, 2022, which
establishes a comprehensive new lease accounting model. The new standard clarifies the definition of a
lease and causes lessees to recognize leases on the Statement of Financial Position as a lease liability with a
corresponding right-of-use asset for leases with a lease term of more than one year. As part of the adoption
of the standard, the Organization elected and applied the following practical expedients on the adoption
date:

The package of practical expedients permitting the Organization to not reassess (i) the lease
classification of existing leases; (ii) whether existing and expired contracts are or contain leases;
and (iii) initial direct costs for existing leases.

As permitted by the standard, the Organization has elected to account for short-term leases under existing
GAAP; therefore, the implementation of this standard had no material impact on the Organization’s
financial statements. For the years presented, there were no arrangements which met the criteria for
application of the lease accounting standards, or such amounts were deemed immaterial.

RESTRICTIONS AND DESIGNATIONS OF NET ASSETS

As of June 30, 2023, net assets without donor restrictions of $10,000 were designated by the Board of
Directors for an operating reserve.

Net assets with donor restrictions as of June 30, 2023 include unexpended contributions and grants totaling
$56,500 that are time restricted by donors for future operating periods.

For the year ended June 30, 2023, $20,000 of net assets were released from restriction, all of which had
been time restricted for 2023 operations.

10



BALLETROX, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

(Continued)

BalletRox is party to a space sharing arrangement in the form of an annually renewable rental agreement at
the Spontaneous Celebrations community facility located in Jamaica Plain, the term of which coincides
with the Organization’s fiscal year. The rental agreement provides BalletRox with dance studio space for
their BalletRox Dance! Program. In March 2023, BalletRox signed a new agreement with Spontaneous
Celebrations for hourly rental from March through May instead of a monthly rental amount. Total rent
expense paid to Spontaneous Celebrations amounted to $12,604 for the year ended June 30, 2023 and is
included within Theater and Studio Rental expense in the accompanying Statement of Functional

As of June 30, 2023, the balance of Grants Receivable was due from two donors.

As of June 30, 2023, 28% of the Organization’s total support and revenue is from one donor.

BalletRox maintains a retirement savings plan for employees meeting certain eligibility requirements. The
Organization, at its discretion, may match a portion of the employees’ contributions. For the year ended
June 30, 2023, the total expense recognized for the Organization’s match was $8,738 and is included in
Employee Benefits in the accompanying Statement of Functional Expenses.

NOTE 5 RENTAL AGREEMENT
Expenses.

NOTE 6 CONCENTRATIONS
Grants Receivable:
Revenue:

NOTE 7 RETIREMENT PLAN

NOTE 8

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following table reflects BalletRox’s financial assets as of June 30, 2023, reduced by amounts not
available for general expenditure within one year. Financial assets are considered unavailable when illiquid
or not convertible to cash within one year, or because the governing board has set aside the funds for a
specific contingency reserve or a long-term investment.

Financial Assets:

Cash, Operating $ 84,036
Receivables 64,585
Board Designated Funds 10,000
Total Financial Assets 158,621
Less Amounts Not Available to be Used Within One Year:
Board Designated Funds (10,000)
Financial Assets Available to Meet
General Expenditures Within One Year $148,621
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NOTE 9

BALLETROX, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

(Continued)
(Continued)

As part of the Organization’s liquidity management, BalletRox has a policy to structure its financial assets
to be available as its general expenditures, liabilities, and other obligations come due. Additionally, the
Organization has Board Designated funds, and while the Organization does not intend to spend these funds
for general operating purposes within the next year, these amounts could be made available for current
operations, if necessary.

For the purposes of analyzing resources available to meet general expenditures over a twelve-month period,
the Organization considers all expenditures related to its ongoing activities as well as the conduct of
services undertaken to support those activities to be general expenditures.

SUBSEQUENT EVENTS

Management is required to consider events subsequent to the financial statement date for potential
adjustment to or disclosure in the financial statements. Therefore, Management has evaluated subsequent
events through August 23, 2024, the date which the financial statements were available for issue, and noted
no events which met the disclosure criteria.
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